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3Q10 Results 

 

 Net revenue: R$588.6mn in 9M10 (+28.1% vs. 9M09) 
 Adjusted EBITDA: R$79.5mn in 9M10 (+68.9% vs. 9M09), with a 
margin of 13.5% (10.2% in 9M09) 

  Accumulated adjusted EBITDA in last 12 months: R$100.1mn 
(+120% vs. 12 months ended in 3Q09), with a 13.0% margin 

 Net debt of R$93.0mn in 3Q10 (0.93 times adjusted EBITDA) 
 Net profit of R$60.9mn in 9M10 (+184.8% vs. 9M09) 
 IFRS implemented backdated to January 1st 2009 

 
The consolidated financial statements and quarterly information now presented are prepared in accordance with 
International Financial Reporting Standards (IFRS). Initial adoption of the Technical Statements and International 

Standards has been implemented backdated to January 1, 2009. As a result, the individual and consolidated 
accounting statements for the prior business year and period, as originally published, have been adjusted and are 

being re-presented in accordance with these new standards for the purposes of comparability.  

 
São Paulo, Brazil, November 10, 2010 - This release gives third quarter 2010 (3Q10) results of Metalfrio Solutions 
S.A. (FRIO3) (“Metalfrio”), one of the world’s largest manufacturers of plug–in commercial refrigeration equipment. 
Financial and operational information given is in accord with international accounting standards (IFRS), in Reais (R$), 
except where stated. Comparisons are with the third quarter of 2009 (“3Q09”), or as indicated. 
 
 
Investor Relations Contact 
 

 
Luiz Eduardo Moreira Caio 
(CEO) 
Marcelo Moojen Epperlein 
(Vice-president Global Operations, and 
Investor Relations Director) 
Tel.: +55 11 2333–9002 
Fax: +55 11 2333–9196 
ri@metalfrio.com.br 
www.metalfrio.com.br/ri 
 
Av. Abrahão Gonçalves Braga 412, 
Vila Livieiro,  
04186–220 São Paulo, SP, Brazil 
 

Conference call in Portuguese 
 
Date:  November 11, 2010 
Time:  11:30 a.m.  São Paulo 
 8:30 a.m.  New York 
 
Call: 
+55 11 3301-3000 
For replay, dial: 
+55 11 3127-4999 
Password: 47323962 

Conference call in English 
 
Date:  November 11, 2010 
Time:  12:30 a.m.  São Paulo  
 9:30 a.m.  New York 
 
Call: 
+1 412 317-6776 
Password: Metalfrio 
For replay, dial: 
+1 412 317 0088 
Password: 445903 #1 

3Q10 Summary 
 

 Units sold: 133.7 thousand units in 3Q10 (+8.5% vs. 3Q09). Americas: 73.7 thousand (-19.0% vs. 3Q09). Europe: 
60.1 thousand (+85.6% vs. 3Q09) 

 Net revenue: R$137.3mn in 3Q10 (-2.4% vs. 3Q09). Americas: R$93.9mn (-15.1% vs. 3Q09). Europe: R$43.3mn 
(+44.0% vs. 3Q09) 

 Gross profit of R$27.0mn in 3Q10 (gross margin of 19.7%), compared to gross profit of R$30.5mn in 3Q09 (gross 
margin of 21.7%) 

 Adjusted EBITDA of R$14.2mn in 3Q10 (-7.1% vs. 3Q09), with a margin of 10.3% (10.8% in 3Q09) 
 Adjusted EBITDA of R$100.1mn accumulated in the last 12 months (+120% vs. 12 months ended in 3Q09), with a 

13.0% margin 
 Net profit of R$10.5mn in 3Q10 (R$13.1mn in 3Q09) 
 Operating cash flow: R$47.6mn in 3Q10 (R$50.4mn in 3Q09) 
 Net debt of R$93.0mn in 3Q10, equivalent to 0.93 times the adjusted EBITDA accumulated in the last 12 months, 

that was R$100.1mn (net debt of R$149.0mn in 2Q10) 
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Message from management 
 
Dear stockholder, 
 
The management of Metalfrio is pleased to present the results for third quarter 2010 (3Q10), which 
have been prepared in accordance with IFRS (International Financial Reporting Standards), 
backdated to January 1, 2009 for purposes of comparability. Please see more details about IFRS 
in the next section. 
 
Thus, in the remarks below, when reference is made to amounts for quarters in the past, these 
amounts are already stated in accordance with IFRS. 
 
It should be remembered that, due to seasonal effects, the third quarter is historically one of the 
Company’s low seasons for sales. There are more details on the seasonal sales patterns in the 
section Net revenue and units sold, on pages 6 and 7. 
 
Adjusted EBITDA in 3Q10 was R$ 14.2mn, with EBITDA margin of 10.3%, in line with the adjusted 
EBITDA of R$ 15.2mn in 3Q09 (EBITDA margin 10.8%). Adjusted EBITDA in the first 9 months of 
2010 (“9M10”) was R$ 79.5mn (with EBITDA margin of 13.5%), which compares with R$ 47.1mn 
(and EBITDA margin of 10.2%) in the same period of 2009 (“9M09”). That is to say, adjusted 
EBITDA was 68.9% higher year-on-year, and EBITDA margin was 3.3 percentage points higher 
year-on-year. 
 
Profitability has also increased in this period of a year. Gross profit in 9M10 was 31.1% higher than 
in 9M09, with gross margin higher than 20.2% in 9M10, compared to 19.7% in 9M09. Net profit in 
9M10 was R$ 60.9mn, with net margin of 10.3%, compared to R$ 21.4mn in 9M09, with net 
margin of 4.7%. 
 
A total of R$ 24.1mn in operational working capital was released in 3Q10, mainly due to the sales 
that took place during the European high season. This release of working capital, and the EBITDA 
for the quarter, were the main factors responsible for the operational cash flow of R$ 47.6mn in 
3Q10. 
 
The Company’s net debt at the end of 3Q10 was R$ 93.0mn, which compares with R$ 149.0mn at 
the end of 2Q10. Based on the adjusted EBITDA over the last 12 months (R$ 100.1mn), the ratio 
between net debt and adjusted EBITDA was 0.93, a significant improvement from 1.47 in 2Q10. 
 
In 3Q10 Metalfrio completed the transfer of the chest freezer manufacturing activities of the São 
Paulo plant to the plant at Três Lagoas, in Mato Grosso do Sul. Closing down of the industrial 
activities at the São Paulo unit generated expenses of approximately R$ 4.0mn (employment 
termination expenses and other transfer expenses), as well as the costs inherent to the startup of 
a line – such as low productivity in the initial months of operation – at Três Lagoas, the impact of 
which was approximately R$ 3.6mn, or 2.6% of net revenue, further to the expenses mentioned 
above.  All these costs and expenses were foreseen in terms of scale and timing and are within 
the figures of our planning.  
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Highlights of the consolidated result 
 
Adaptation of the financial statements to IFRS  
 
Metalfrio opted to present its quarterly information using the accounting standards adopted in 
Brazil in effect in 2010, in accordance with International Financial Reporting Standards (“IFRS”). 
 
The Company adopted January 1, 2009 as the date for the transition to IFRS. The opening 
balance sheet reflects all the statements and interpretations of IFRS effective on December 31, 
2008, except in relation to the exemptions and exceptions permitted in the application of IFRS 1 – 
First Time Adoption of International Financial Reporting Standards, which converges with Brazilian 
Accounting Statement CPC 37. 
 
Because the international standards have been implemented backdated to January 1, 2009, the 
individual and consolidated accounting statements for the prior business year/period, originally 
published, have been adjusted and are being re-presented in accordance with those new 
standards for the purposes of comparison. 
 
The Company’s consolidated financial statements and quarterly information for the period ended 
September 30, 2010 were prepared and are being presented in accordance with International 
Financial Reporting Standards (IFRS). 
 
Below is a summary reconciliation of the principal differences in impact between the accounting 
statements by the Brazilian Corporate Law Method and under IFRS. 
 
Reconciliation of consolidated net profit and shareholder’s equity 
 

Lines affected Note 
3Q09 9M09 

Net 
Profit 

Sharehold
er’s equity 

Net 
Profit 

Shareholder
’s equity 

      
Accumulated balance according to corporate law   14.0  283.4  16.8  283.4  
      
 - minority interest (c) (0.9) 16.2 4.6  16.2 
 - dividends payable (b) 0.0  0.0 0.0  0.0 
      
Accumulated balance according to international standards - 
IFRS  13.1  299.6  21.4  299.6  

 
 
Reconciliation of consolidated balance sheet 
 

Accounts affected Note 

3Q09 

BR 
GAAP 

IFRS 
adjust-
ments 

IFRS 

Current assets:     
   Accounts receivable (a)/(iii) 112.7 4.6 117.2 
   Deferred taxes (a)/(i) 4.2 -4.2 0.0 
   Other receivables (a)/(ii) 10.6 0.0 10.6 
Total current assets  422.9 0.3 423.2 
     
Non-current assets:     
   Judicial deposits (a)/(ii) 0.0 0.3 0.3 
   Deferred taxes (a)/(i) 6.3 4.2 10.5 
Total non-current assets  264.8 4.5 269.4 
     
Total assets  687.7 4.9 692.6 
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Current liabilities:     
   Loans (a)/(iii) 115.6 4.6 120.2 
   Deferred taxes (a)/(i) 2.8 -2.8 0.0 
   Dividends payable (b) 0.0 0.0 0.0 
Total current liabilities  213.2 1.8 215.0 
     
Non-current liabilities:     
   Deferred taxes (a)/(i) 3.5 2.8 6.3 
   Contingency provisions (a)/(ii) 8.3 0.3 8.7 
Total non-current liabilities  174.9 3.1 178.0 
     
   Minority interest (c) 16.2 -16.2 0.0 

     
Shareholder’s equity:     
   Shareholders' evaluation adjustments (d) 14.0 -26.6 -12.6 
   Retained profit (b)/(d) 17.3 26.6 43.9 
   Minority interest (c) 0.0 16.2 16.2 
Total shareholder’s equity  283.4 16.2 299.6 
     
Total liabilities  687.7 4.9 692.6 

 
Notes 
 

(a) Reclassifications 
 
To adapt the financial statements to IFRS, the following reclassifications in the consolidated 
financial statements have been made:  

 
(i) The deferred tax registered in Current assets and Current liabilities under BRGAAP 

has been reclassified to Non-current assets and Non-current liabilities, as required by 
IAS 12 and IAS 1. 
 

(ii) Deposits paid into Court directly related to the Provision for legal disputes, which are 
offset in the line Provision for contingencies in BRGAAP, and those classified as Other 
accounts receivable in Current assets, have been reclassified to Non-current assets. 
 

(iii) The “Vendor Financing” transaction, in essence, a type of loan, though technically the 
form it takes is that of granting of a credit (the Company receives the amount of a sale, 
from the financial institution, at the start of the transaction). That is to say, the 
Company makes sales for future payment, and receives the amounts of these 
transactions at sight, not transferring the credit risk to the financial institutions. 
Although in essence this is a loan, the international rules require that the scale and the 
materiality of the transaction, and the risks inherent to it, should be identified. Once 
those values have been identified and measured, they are to be reclassified to 
Liabilities as Loans. Hence, the “Vendor Financing” transactions posted as amounts 
reducing accounts receivable were reclassified to Current liabilities under “Loans and 
financings”. 

 
 

(b) Dividends proposed but not yet decided 
 

Under IAS 10, (items 12 and 13), portions of dividends that have been declared as payable to 
holders of equity instruments after the period of the report, or which exceed the minimum limit 
established in the Bylaws but have not yet been decided by the stockholders, are not to be 
recognized as liabilities. This being so, the amount of the recorded dividends that exceed the 
minimum limit established in the Company’s Bylaws is being reclassified from Current liabilities to 
Retained earnings in the consolidated financial statements of March 31, 2010 and December 31, 
2009. 
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(c) Minority interests 
 
Previously, the minority interest in subsidiaries was itemized as a separate line in the consolidated 
balance sheet, immediately before Stockholders’ equity, and in the income statement as a 
separate line prior to Net profit.  
 
Under IAS 1 and under IAS 27 – Presentation of the financial statements (Item 27), the minority 
stockholders’ interest is to be presented in the Consolidated statement of financial position, in 
Stockholders’ equity, and in the Income statement for the business year and period, separately 
from the parent company.    
 

(d) Conversion of financial statements of Investee companies with head office outside 
Brazil 

 
As required by Law 11638/07 and Technical statement CPC 02 – Effects of Changes in Exchange 
Rates and Conversion of Accounting Statements, to converge with international standards – IAS 
21 (IFRS), the Company, for the business year ending December 31, 2008, recognized the effects 
of changes in exchange rates and conversion of the financial statements directly in Stockholders’ 
equity, under the account line “Adjustment to equity valuations”. However, due to the date of the 
opening balance sheet of June 1, 2009, the balance of R$ 26,581 of accumulated conversion 
adjustments existing on December 31, 2008 was reclassified to Retained earnings, due to the 
exemption permitted by IFRS 1, since the accumulated result of conversion presented in the 
financial statements prepared in accordance with Brazilian accounting practices arises only from 
the business year of 2008, rather than since the origin of the investments outside Brazil. 
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Consolidated net revenue, unit sales  
 
Our net revenue in 9M10 was R$ 588.6mn, 28.1% more than our 9M09 net sales of R$ 459.6mn. 
In 3Q10 our net revenue was R$ 137.3mn, which compares with R$ 140.7mn in 3Q09 – i.e. the 
level of sales was effectively flat from the previous year. In relation to the previous quarter, 2Q10, 
net revenue was down 49.3%, reflecting the seasonal pattern of sales, which typically take place 
before the summer. 
Of the net revenues in 9M10, R$32.4mn came from the service segment (maintenance and repair 
services of refrigeration equipment and sales of parts), compared to R$28.9mn in 9M09. 
We sold 560,300 units in 9M10, 42.9% more than our sales of 392,100 units in 9M09. In 3Q10 we 
sold 133,700 units, 8.5% more than the total of 123,300 units sold in 3Q09. 
Americas 
Our operation in the Americas sold 330,700 units in 9M10, 29.5% more than the 255,400 units 
sold in 9M09. In 3Q10 we sold 73,700 units, 19.0% less than the 90,900 units sold by the 
Americas unit in 3Q09. Part of this reduction relates to the startup of the horizontal freezers line in 
Três Lagoas, since the transfer of this production line from São Paulo to Três Lagoas was taking 
place for 55 days, in the months of July and August. 
Net revenue, at R$ 407.1mn, was 27.5% higher in 9M10 than in 9M09 (R$ 319.4mn). In 3Q10 net 
revenue was R$ 93.9mn, 15.1% less than in 3Q09 (R$ 110.6mn). The lower figure is partly due to 
the transfer of the horizontal freezer line, described above. 
Europe 
In 9M10 our operation in Europe sold 229,600 units, 68.0% more than the 136,700 units sold in 
9M09. In 3Q10 the European operation sold 60,100 units, 85.6% more than the 32,300 units sold 
in 3Q09.  
Net revenue in 9M10 was R$ 181.5mn, 29.4% higher than in 9M09 (R$ 140.2mn).  Net revenue in 
3Q10, at R$ 43.3mn, was 44.0% higher than in 9M09 (R$ 30.1mn). In relation to the previous 
quarter, 2Q10, net revenue was 52.2% lower, due to the seasonal pattern of sales in the European 
operations (see chart on the next page).  
The difference between the increase in net revenue, of 44.0%, and in the number of units sold, of 
85.6%, relates to the fact that the average price of the products sold by the European operation 
was 22% lower in Reais. This is basically due to the appreciation of the Real against the euro by 
15% between the two periods, and a different product mix. 
 
 

Net revenue (R$ mn) 

3Q09 >> 3Q10 2Q10 >> 3Q10 

           

 

 

 

110,6 
93,9 

30,1 
43,3 

140,7 137,3 

3Q09 3Q10
Europe Americas

44,0%

-2,4%

-15,1%

180,0 

93,9 

90,7 

43,3 

270,7 

137,3 

2Q10 3Q10
Europe Americas

-52,2%

-49,3%

-47,8%
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This table gives quarterly net revenue and units sold: 
 

NET REVENUES AND UNITS SOLD 3Q09 4Q09 1Q10 2Q10 3Q10 Chg. 3Q10/ 
3Q09 

Chg. 3Q10/ 
2Q10 

Total net revenues (R$ Mn) 140.7  183.6  180.6  270.7  137.3  -2.4 -49.3 
   Americas 110.6  161.8  133.2  180.0  93.9  -15.1 -47.8 
   Europe 30.1  21.9  47.5  90.7  43.3  +44.0 -52.2 
Total units sold (thousand) 123.3  159.0  171.0  255.5  133.7  +8.5 -47.7 
   Americas 90.9  129.1  114.4  142.6  73.7  -19.0 -48.3 
   Europe 32.3  29.8  56.6  112.9  60.1  +85.6 -46.8 

 
 
The chart below, of net revenue from the operations in the Americas and Europe, shows the effect 
of the seasonal patterns, especially in Europe: 
 

 
 
  

73,6 

90,9 90,9 

129,1 
114,4 

142,6 

73,7 

38,5 

65,8 

32,3 29,8 

56,6 

112,9 

60,1 
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Consolidated cost of goods sold, gross profit, gross margin 
 

Gross profit in 9M10 was 31.1% 
higher, at R$ 118.9mn, than in 9M09 
(R$ 90.7mn), basically reflecting the 
higher net revenue.  
Gross margin in 9M10 was at the 
same level as a year before – at 
20.2%, compared to 19.7% in 9M09.  
Gross profit in 3Q10, at R$ 27.0mn 
(gross margin of 19.7%), was 11.5% 
lower than the gross profit of R$ 
30.5mn in 3Q09 (gross margin 
21.7%). The main reason for the gross 
margin being 2 percentage points 
lower was the temporary loss of 
productivity in the horizontal freezer lines in Brazil associated with the transfer of this 
manufacturing activity from São Paulo to Três Lagoas, that were approximately R$3.6mn. 
 
 
Operational expenses (SG&A) 
 
Consolidated selling expenses 
 
 

Selling expenses in 9M10 were R$ 
54.0mn, 9.2% of net revenue, while in 
9M09 they were R$ 46.9mn, 10.2% of net 
revenue –  i.e. the percentage was 
reduced by 1 percentage point between 
the two nine-month periods.  
Selling expenses in 3Q10 were R$ 
15.5mn, or 11.3% of net revenue, 
compared to R$ 17.5mn in 3Q09, 
representing 12.5% – a reduction of 1.2 
percentage points between the two 
quarters. 
There was an increase of almost 3 
percentage points from 2Q10 to 3Q10, 
due to: (i) the lower net revenue, reducing dilution of fixed selling expenses; and (ii) the average 
price in Reais being 3% lower in the sales mix of 3Q10 than in 2Q10.  
In 2009 selling expenses were partially affected by complementary provision items, for doubtful 
receivables and reflecting sales promotions, both impacts arising from remaining effects of the 
world financial crisis.  

Consolidated gross profit and gross margin (R$ mn) 

 

Selling expenses (R$ mn) 

 

30,5 

38,3 
33,8 

58,1 

27,0 

21,7% 20,9% 18,7% 21,4% 19,7%

3Q09 4Q09 1Q10 2Q10 3Q10

17,5 

23,9 

15,5 

22,9 

15,5 

12,5% 13,0%

8,6% 8,5%
11,3%
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Consolidated general and administrative expenses 
 

In 9M10, general and administrative 
expenses were R$ 19.5mn, or 3.3% of 
net revenue. The total amount was 
10.5% less than in 9M09, when general 
and administrative expenses were R$ 
21.8mn (and 4.7% of revenue). 
In 3Q10, general and administrative 
expenses were R$ 6.3mn, R$ 0.6mn less 
than their total in 2Q10, of R$ 6.8mn. 
 
 

Consolidated other operational revenues (expenses) 
 
In 9M10 the line Other operational revenues, net totaled R$ 19.7mn, comprising basically R$ 
18.5mn in tax incentive amounts, R$ 4.2mn of profit on the sale of the former Klimasan facilities in 
Izmir, which had been inactive since the startup of the new plant in Manisa in 2008 (sale value was 
R$ 8.9mn), and an expense of R$ 2.9mn on restructuring of the manufacturing activities in Brazil.  
In 9M09 the total of Other operational revenues, net was R$ 12.4mn, in which the most important 
component was tax incentive amounts totaling R$ 13.8mn. 
In 3Q10 the Other operational revenues, net line was R$ 2.3mn, basically comprising R$ 4.3mn in 
tax incentive amounts, and the negative item of R$ 2.9mn in the expenses on restructuring the 
manufacturing activities in Brazil. In 3Q09 the total of this line was R$ 2.7mn, basically comprising 
R$ 4.3mn in tax incentive amounts, and expenses of R$ 0.9mn on grant of stock options. 
 
 
  

G&A (R$ mn) 

 

5,5 5,4 
6,4 6,8 

6,3 

3,9%
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Consolidated EBITDA and EBITDA margin 
 

Our adjusted EBITDA in 9M10 was R$ 
79.5mn, with adjusted EBITDA margin of 
13.5%. 
Our adjusted EBITDA a year before, in 
9M09, was R$ 47.1mn, with adjusted 
EBITDA margin of 10.2%. Thus, there was 
an improvement of 68.9% in absolute 
value, and an improvement of 3.3 
percentage points in EBITDA margin.  
Principal factors in the improvement in 
adjusted EBITDA margin were:  (i) 
improvement in the absorption of 
administrative expenses; (ii) reduction of 
selling expenses; and (iii) the sale of the former Klimasan facilities in Izmir. 
The total of adjusted EBITDA over the last 12 months was R$ 100.1mn, with adjusted EBITDA 
margin of 13.0%, which compares with EBITDA of R$ 45.4mn in the 12 months to the end of 
3Q09. 
Adjusted EBITDA in 3Q10 was R$ 14.2mn (with EBITDA margin of 10.3%), which compares with 
R$ 15.2mn (with margin of 10.8%) in 3Q09 - i.e. adjusted EBITDA margin was above 10% in both 
periods. 
Compared to the previous quarter, 2Q10, the reduction in adjusted EBITDA basically reflects net 
revenue 49.3% lower, reflecting the seasonal pattern of sales. 
 
 
Reconciliation of consolidated EBITDA and Adjusted EBITDA: 
 

Consolidated EBITDA (in mn Reais) 3Q09 4Q09 1Q10 2Q10 3Q10 L12M 
             
Operating result 9.4 14.6 13.8 40.6 6.2 75.2 
Depreciation and amortization 5.0 5.2 5.0 5.0 5.1 20.3 
EBITDA 14.4 19.8 18.8 45.6 11.3 95.5 
Stock option plan expenses 0.8 0.8 0.9 0.0 0.0 1.7 
São Paulo line discontinuance expenses 0.0 0.0 0.0 0.0 2.9 2.9 
Adjusted EBITDA 15.2 20.6 19.7 45.6 14.2 100.1 
       
Adjusted EBITDA margin (%) 10.8% 11.2% 10.9% 16.9% 10.3% 13.0% 

 
 
Adjustments to EBITDA in 3Q10: 
 

i. This expense of R$ 2.9mn is being applied as an adjustment to EBITDA to maintain the base for comparison with 
the same period of 2009. It refers to the expenses related to discontinuance of the horizontal freezers line in São 
Paulo, basically comprising the expense of dismissal of employees. 

 
 
Financial result 
 
We report net financial revenues in 3Q10 of R$3.9mn, on R$25.0mn of financial revenues and 
financial expenses of R$21.1mn. 

Adjusted EBITDA (R$ mn and % of Net revenue) 
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A year ago – in 2Q09 – we had net financial revenues of R$6.3mn, on financial revenue of 
R$25.8mn and financial expenses of R$19.5mn. 
 

Financial Result (R$ mn) 3Q09 3Q10 Chg. 3Q10/ 
3Q09 

        
      Interest on cash investments 11.8 8.0 -3.8 
      Other financial income 0.8 0.2 -0.6 
   Interest and Other Income 12.7 8.3 -4.4 
        
      Interest on loans and financing -4.0 -3.7 +0.3 
      Other financial expenses -2.4 -1.3 +1.1 
   Interest and Other Expenses -6.4 -5.0 +1.4 
        
      “Swap” and “forward” operations gains 9.1 5.6 -3.5 
      “Swap” and “forward” operations losses -5.4 -5.8 -0.4 
   Derivatives Operations Result 3.7 -0.2 -3.9 
        
      FX variation gains 4.0 11.1 +7.1 
      FX variation losses -7.7 -10.3 -2.6 
   Net FX Variation -3.7 0.8 +4.5 
        
Net Financial Result 6.3 3.9 -2.4 

 

Interest on cash investments was R$ 8.0mn in 3Q10, and R$ 11.8mn in 3Q09. The value of 
investments in bonds increased in both quarters, due to recoveries in the global economic 
scenario (from the world crisis in 2008/2009, and from the Euro Zone credit crisis in 2010). The 
revenue from these securities was R$ 5.5mn in 3Q10, and R$ 9.5mn in 3Q09. The revenues from 
other types of cash investments were R$ 2.5mn in 3Q10 and R$ 2.3mn in 3Q09, the increase 
being in accordance with the value held in these investments.  

Financial expenses on loan interest were R$ 3.7mn in 3Q10 and R$ 4.0mn in 3Q09. The lower 
figure this year is in the opposite direction to the increase of our gross debt, basically reflecting 
settlement of loans that had higher interest rates and funding through loans for lower rates.  

Transactions in derivatives resulted in a net expense of R$ 0.2mn in 3Q10, made up of gains of 
R$ 5.6mn and losses of R$ 5.8mn. However, the settled transactions resulted in a cash inflow of 
R$ 5.5mn in this quarter, on realization of gains made during the quarter itself.  

The balance of exchange rate variation in 3Q10 was R$ 0.8mn, most significantly affected by the 
weakening of the dollar against all the functional currencies (local currencies). 
 
Net profit 
 
In 9M10 we reported net profit of R$ 60.9mn (with net margin of 10.3%). This compares with 
9M09, when we reported net profit of R$ 21.4mn (with net margin of 4.7%). 
The improvement in net profit, of R$ 39.5mn (184.8% higher than in 3Q09) basically reflects the 
improvement in the Company’s operational result, of R$ 28.6mn, and the improvement in the 
financial result, of R$ 13.7mn. 
Net profit in 3Q10 was R$ 10.5mn (net margin 7.6%). In 3Q09 we reported net profit of R$ 13.1mn 
(with net margin of 9.3%). 
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Working capital 
 
Our working capital, less financial assets and liabilities, at the end of 3Q10, was 
R$166.2mn, compared to R$190.3mn at the end of 2Q10. The reduction primarily reflects 
accounts receivable from clients R$87.5mn lower, due to the realization of sales occurred in 2Q10. 
However, the operational cash flow cycle at the end of 3Q10 was 117 days, mainly due to the 
Company’s strategy in Brazil, of increasing raw material inventory in preparation for expected 
sales in the 4Q10. 
 

WORKING CAPITAL (in mn Reais) 3Q09 4Q09 1Q10 2Q10 3Q10 
Chg. 
3Q10/ 
3Q09 

Chg. 
3Q10/ 
2Q10 

Current assets:         
   Cash and equivalents 191.3 180.4 186.9 230.7 254.0 +62.7 +23.3 
   Accounts receivable 117.2 156.5 160.7 229.7 142.2 +24.9 -87.5 
   Inventory 86.2 84.0 118.7 105.7 104.0 +17.8 -1.7 
   Other 28.5 24.5 27.4 25.4 23.3 -5.1 -2.1 
   Receivables with derivatives 0.0 3.1 7.6 0.0 0.0 +0.0 +0.0 
A) Total 423.2 448.4 501.3 591.6 523.6 +100.3 -68.0 
B) Current assets (less fin. assets) 231.9 264.9 306.8 360.9 269.5 +37.6 -91.4 
         
Current liabilities:         
   Accounts payable 55.3 74.7 101.7 107.4 52.8 -2.5 -54.7 
   ST debt 120.2 104.3 121.2 154.1 133.8 +13.6 -20.3 
   Other 39.5 57.2 55.0 63.2 50.6 +11.0 -12.6 
   Payables with derivatives 0.0 0.0 0.2 2.6 7.7 +7.7 +5.1 
C) Total 215.0 236.2 278.1 327.3 244.8 +29.8 -82.6 
D) Current liabilities (less fin. liab.) 94.8 131.9 156.7 170.6 103.3 +8.5 -67.3 
                
Working capital (B-D) 137.1 133.0 150.1 190.3 166.2 +29.1 -24.1 
                
   Days of receivables 60 57 63 62 75 +16 +13 
   Days of inventory 70 52 73 45 85 +14 +40 
   Days of suppliers 45 46 62 45 43 -2 -2 
Cash cycle 85 63 73 61 117 +32 +56 
Current liquidity (A/C) 2.0x 1.9x 1.8x 1.8x 2.1x n/a n/a 

 
Cash and cash equivalents 
At the end of 3Q10 we had a cash balance of R$254.0mn, compared with a balance of 
R$230.7mn at the end of 2Q10, an increase, therefore, of R$23.3mn in the cash position. 
Most of our cash is held in applications with liquidity. 
 
Accounts receivable from customers 
Accounts receivable from clients decreased by R$87.5mn from the end of the previous quarter – 
from R$229.7mn at the end of 2Q10 to R$142.2mn at the end of 3Q10. This decrease was the 
result of the realization of sales occurred in 2Q10. The days of receivables went from 62, at the 
end of 2Q10, to 75 in 3Q10, mainly due to the sales mix. 
 
Inventories 
Inventories were reduced by approximately R$1.7mn from the end of the previous quarter: from 
R$105.7mn at the end of 2Q10 to R$104.0mn at the end of 3Q10. Despite this reduction, due to 
the decrease in sales volumes between the two periods, days of inventory went from 45 at the end 
of 2Q10 to 85 at the end of 3Q10. This increase was due to the acquisition of raw materials in 
preparation for the expected sales in 4Q10. 
 
Suppliers 
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The Suppliers account decreased by R$54.7mn from the end of the previous quarter – from 
R$107.4mn at the end of 2Q10 to R$52.8mn at the end of 3Q10. The days of suppliers remained 
stable, at 43 days at the end of 3Q10. 
 
 
Investments 
 
Fixed assets 
Net fixed assets at the end of 3Q10 were R$137.9mn, R$1.4mn more than at the end of 2Q10. 
Investments in 3Q10 totaled R$6.4 million. Approximately R$4.4mn of this total was related to 
phase 3 of the industrial plant at Três Lagoas. There was, also, R$4.7mn of depreciation, and 
R$0.4 million in write-offs of assets and exchange rate variation on the value of net assets held 
outside Brazil. 
 
Investments and intangibles 
The balance of intangibles was increased from R$115.9mn at the end of 2Q10 to R$106.4mn at 
the end of 3Q10, basically due to exchange rate variation. 
 
This table shows changes in the balance of fixed assets: 

 
 
 
 
 
 
 
 
  

FIXED ASSETS (in mn 
Reais) 3Q09 4Q09 1Q10 2Q10 3Q10 Chg. 3Q10/ 

3Q09 
Chg. 
3Q10/ 
2Q10 

                
   Investments 0.0 0.0 0.0 0.0 0.0 -0.0 -0.0 
   Net PP&E 143.0 139.1 141.7 136.5 137.9 -5.1 +1.4 
   Intangibles 106.3 115.1 117.6 115.9 106.4 +0.1 -9.5 
Total 249.2 254.2 259.3 252.4 244.2 -5.0 -8.2 
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Capitalization and liquidity 
 
Debt 
Our net debt at the end of 3Q10 was R$ 93.0mn, representing a reduction of R$ 55.9mn in relation 
to 2Q10, basically reflecting three factors: (i) generation of operational cash flow of R$ 47.6mn1, 
(ii) exchange rate variations on debt in foreign currency totaling approximately R$ 12.5mn, and (iii) 
investments of R$ 6.4mn. In comparison to 3Q09, when net debt was R$ 90.1mn, there was an 
increase of R$ 2.9mn. 
At the end of 3Q10 we held R$254.0mn in cash, compared to R$230.7mn at the end of 2Q10 (an 
increase of 10.1%), and R$191.3mn at the end of 3Q09. 
At the end of 3Q10 our gross debt was R$347.1mn, compared to R$379.7mn at the end of 2Q10 
(a reduction of 8.6%). Compared to gross debt at the end of 3Q09, when it was R$281.5mn, there 
was an increase of R$65.6mn, or 23.3%. 
 

Consolidated debt breakdown (R$ mn) 

 
 
Our short-term debt at the end of 3Q10 was R$133.8mn, compared to short-term debt of 
R$154.1mn at the end of 2Q10, or a reduction of R$20.3mn. Compared to the end of 3Q09, when 
short-term debt was R$120.2mn, there was an increase of R$13.6mn. 
 
Our long-term debt at the end of 3Q10 was R$213.3mn, compared to long-term debt of 
R$225.6mn at the end of 2Q10, or a reduction of R$12.3mn. Compared to the end of 3Q09, when 
long-term debt was R$116.3mn, there was an increase of R$52.1mn. 
  

                                                
1 Operational cash flow in accordance with the CVM criterion, which includes net revenue from cash investments. The net revenue from 
cash investments in 3Q10 was R$8.0mn 

133,8 

213,3 
254,0 

93,0 

S.T. debt L.T. debt Cash and equiv. Net debt
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LIQUIDITY INDICATORS (in mn 
Reais) 3Q09 4Q09 1Q10 2Q10 3Q10 Chg. 3Q10/ 

3Q09 
Chg. 3Q10/ 

2Q10 
        
Cash and equivalents 191.3 180.4 186.9 230.7 254.0 +62.7 +23.3 
   Short term debt (ST) 120.2 104.3 121.2 154.1 133.8 +13.6 -20.3 
   Long term debt (LT) 161.3 190.3 189.5 225.6 213.3 +52.1 -12.3 
      USD denominated debt 177.3 195.3 206.5 271.7 240.3 +63.0 -31.4 
      BRL denominated debt 45.0 43.6 46.0 39.1 49.3 +4.3 +10.2 
      Euro denominated debt 59.1 55.7 54.9 52.4 57.0 -2.1 +4.7 
      Other Currencies 0.0 0.0 3.4 16.5 0.4 +0.4 -16.1 
Gross debt 281.5 294.6 310.7 379.7 347.1 +65.6 -32.6 
Net cash / (Net debt) -90.1 -114.2 -123.8 -149.0 -93.0 -2.9 +55.9 
Shareholders' equity (Equity) 299.6 281.4 300.4 301.6 318.3 +18.7 +16.6 
             
Cash and equiv. / ST debt 1.6x 1.7x 1.5x 1.5x 1.9x n/a  n/a  
ST debt / (ST + LT) 42.7% 35.4% 39.0% 40.6% 38.5% n/a  n/a  
Net cash (Net debt) / Equity -0.3x -0.4x -0.4x -0.5x -0.3x n/a  n/a  
Net debt / (Net debt + Equity) 23.1% 28.9% 29.2% 33.1% 22.6% n/a  n/a  
 
Stockholders’ equity 
Stockholders’ equity at the end of 3Q10 was R$318.3mn, compared to R$301.6mn at the end of 
2Q10. The increase basically reflects the 3Q10 net profit of R$10.5 million, plus R$3.2mn of 
exchange rate variation on investments abroad. 
  



 

16 de 20 

3Q10 Results 

Other Information 
 
Management Statement 
 
In accordance with article 25 of Instruction 480/2009 of the CVM (Brazilian Securities Commission 
– Comissão de Valores Mobiliários), the Company’s Management states it has discussed, revised 
and agreed with the Independent Auditor’s revision report about the quarterly information relative 
to the period ended 30 September 2010. 
 

Relationship with external auditors 
 
In accordance with Instruction 381/2003 of the CVM (Brazilian Securities Commission – Comissão 
de Valores Mobiliários), we report that in the 3Q10 we did not contract our Independent Auditors 
for services not related to external auditing, that exceed 5% of the global value of the current 
external auditing services. 
In our relationship with external auditors, we evaluate conflicts of interests on services not related 
to external auditing based on the following: auditors should not (a) audit their own work; (b) carry 
out management functions; and (c) promote our interests. 
 

Disclaimer 
 
Information in this report on performance that is not directly derived from the financial statements, 
such as, for example, information on the market, quantities produced and sold, production 
capacity, and the calculation of EBITDA and adjusted EBITDA has not been the subject of special 
review by our external auditors. 
We make forward-looking statements that are subject to risks and uncertainties. These statements 
are based on our Management’s beliefs and assumptions and information to which the company 
currently has access. Forward-looking statements include information about our present intentions, 
beliefs or expectations, and those of the members of the company’s Board of Directors, and 
Executive Officers. Reservations in relation to statements and information about the future also 
include information about possible or presumed operational results, and also statements that are 
preceded, followed by or include the words “believe”, “may”, “will”, “continue”, “expect”, “forecast”, 
“intend”, “plan”, “estimate”, or similar expressions. Statements and information about the future are 
not guarantees of performance. They involve risks, uncertainties and suppositions because they 
refer to future events, and thus depend on circumstances which may or may not occur. Future 
results and the creation of value for stockholders may differ significantly from those expressed or 
suggested by forward-looking statements. Many of the factors that will determine these results and 
amounts are beyond Metalfrio’s capacity to control or forecast. 
 

About Metalfrio 
 
Metalfrio Solutions S.A. (Bovespa: FRIO3) is one of the world’s largest manufacturers of plug-in 
commercial refrigeration equipment. Our product portfolio comprises hundreds of models of 
vertical and horizontal plug-in refrigerators and freezers, for refrigeration of beers, soft drinks, ice 
creams and frozen foods, and cooled products in general. Through direct distribution or through 
distributors and commercial representatives, we supply our products to clients that are among the 
world’s largest manufacturers of cooled and frozen beverages and foods. We currently operate 
plants in Brazil, Mexico, Turkey, and Russia, and our own distribution center in the United States. 
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Consolidated income statements (R$ mn) 
 

 3Q09 3Q10 
GROSS REVENUE   
Domestic markets product sales 156.4  131.7  
Export sales 16.0  32.9  
Service sales 4.6  5.3  
TOTAL GROSS REVENUE 176.9  169.9  
SALES DEDUCTIONS   
Sales taxes (28.7) (27.4) 
Discounts and returns (7.5) (5.2) 
   
NET REVENUE 140.7  137.3  
Cost of goods sold (110.2) (110.3) 
   
GROSS PROFIT 30.5  27.0  
   
OPERATIN REVENUES (EXPENSES)   
Sales expenses (17.5) (15.5) 
General and administrative expenses (5.5) (6.3) 
Management and BoD fees (0.7) (1.3) 
Equity income 0.0  0.0  
Other operating revenues (expenses) 2.7  2.3  
   
OPERATING PROFIT (LOSS) BEFORE FINANCIAL 
RESULTS 9.4  6.2  
   
NET FINANCIAL RESULT 6.3  3.9  
Financial expenses (19.5) (21.1) 
Financial income 25.8  25.0  
   
EARNINGS (LOSS) BEFORE INCOME TAX AND   
    SOCIAL CONTRIBUTION 15.7  10.1  
   
INCOME TAX AND SOCIAL CONTRIBUTION   
Current (2.9) 2.5  
Deferred 0.2  (2.1) 
   
NET EARNINGS (LOSS) 13.1  10.5  
   
PARTICIPATION OF CONTROLLING SHAREHOLDERS 14.0  10.4 
MINORITY INTERESTS (0.9)  0.1 
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Consolidated balance sheets (R$ mn) 
 
 2Q10 3Q10 Chg. (%)  2Q10 3Q10 Chg. (%) 
ASSETS    LIABILITIES    
CURRENT    CURRENT    

Cash and equivalents 230.7  254.0  10.1% Suppliers 107.4  52.8  -50.9% 
Receivables from clients 229.7  142.2  -38.1% Loans 154.1  133.8  -13.2% 
Inventory 105.7  104.0  -1.7% Tax obligations 19.1  15.7  -17.6% 
Recoverable taxes 16.0  13.8  -13.5% Payroll charges 18.4  17.5  -4.8% 
Deferred taxes 0.0  0.0  n/a Sundry provisions 20.2  13.9  -31.1% 
Receivables with derivatives 0.0  0.0  n/a Deferred taxes 0.0  0.0  n/a 
Other receivables 9.4  9.5  0.9% Dividends payable 0.0  0.0  n/a 

Total current 591.6  523.6  -11.5% Payables with derivatives 2.6  7.7  195.1% 
    Other payables 5.5  3.4  -38.1% 
NON-CURRENT    Total current 327.3  244.8  -25.2% 

Long term:        
Deferred taxes 12.4  12.9  3.6% NON-CURRENT    
Recoverable taxes 7.6  7.9  4.0% Loans 225.6  213.3  -5.4% 
Judicial deposits 0.4  0.5  24.7% Tax obligations 0.0  0.0  n/a 
Fixed:    Deferred taxes 7.0  9.4  35.3% 
Investments (0.0) (0.0) 11.1% Contingency provisions 0.8  1.0  19.9% 
Net PP&E 136.5  137.9  1.0% Other payables 2.2  2.4  10.1% 
Intangible 115.9  106.4  -8.2% Total non-current 235.5  226.1  -4.0% 

Total non-current 272.9  265.6  -2.7%     
    SHAREHOLDER'S EQUITY    
TOTAL ASSETS 864.5  789.2  -8.7% Registered capital 240.0  240.0  0.0% 
    Capital reserve 10.0  10.1  1.5% 
    Profit reserve 13.2  12.8  -2.7% 
    Shareholders' evaluation adjustments (26.1) (24.3) -7.0% 
    Retained profit 56.8  67.4  18.6% 
        
    Minority interest 7.8  12.2  57.2% 
        
    Total shareholders' equity 301.6  318.3  5.5% 
        

    
TOTAL LIABILITIES AND 
SHAREHOLDERS' EQUITY 864.5  789.2  -8.7% 
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Consolidated cash flow - quarter (R$ mn) 
 

 3Q09 3Q10 
OPERATING CASH FLOW   
Net result 13.1  10.5  
Reconciliation of net result and operating cash flow   
   
Depreciation and amortization 5.0  5.1  
Contingency provisions (0.4) 0.2  
Sundry provisions 9.6  (6.3) 
Derivatives Gain & Loss Provisions (11.4) 5.1  
Stock option plan 0.0  0.2  
FX variation and interests 3.1  0.0  
Residual value of fixed assets written off or sold 0.0  0.3  
Goodwill amortization 1.2  0.0  
Investment write-off 0.0  4.1  
Minority Interest 0.0  0.0  
Income tax and social contribution (0.2) 2.1  
Total 20.0  21.2  
(Increase) reduction of assets:   
Current:   
      Receivables from clients 2 38.1  86.7  
Inventory 12.5  1.7  
Recoverable taxes 3.5  2.2  
Other receivables 0.8  (0.1) 
Non-current:   
Judicial deposits (0.0) (0.1) 
Recoverable taxes 0.2  (0.3) 
Total 55.0  90.1  
   
Increase (reduction) of liabilities:   
Current:   
Suppliers2 (15.7) (57.5) 
Taxes payable (7.0) (3.4) 
Payroll charges (0.4) (0.9) 
Other payables (1.4) (2.1) 
Non-current:   
Other payables (0.1) 0.2  
Total (24.6) (63.6) 
Net cash generated (consumed) by operating activities 50.4  47.6  
   
INVESTMENT CASH FLOW   
Addition to fixed assets (3.1) (6.4) 
Addition to intangible assets (2.6) (1.2) 
Stock option plan 0.8  0.0  
FX variation on Net Investment 0.0  (1.5) 
Acquisition of investments 0.0  0.0  
Net cash generated (consumed) by investing activities (4.8) (9.2) 
   
FINANCING CASH FLOW   
Draw down of loans2 25.1  23.7  
Payment of loans and interests2 (46.0) (46.9) 
Capital increase 0.0  0.0  
Treasury held stock 0.0  (0.2) 
Payment of dividends 0.0  0.0  
Other 0.0  0.0  
Net cash generated (consumed) by financing activities (21.0) (23.4) 
   
   
FX VARIATION ON CASH AND CASH EQUIVALENTS (11.4) 8.2  
   
   
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS 13.2  23.3  
   
CASH AND EQUIVALENTS   
Final balance 191.3  254.0  
Initial balance 178.1  230.7  
   
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS 13.2  23.3  

 
 
  

                                                
2 Group of accounts without FX effect 
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Consolidated cash flow – year accumulated (R$ mn) 
 

 3Q09 3Q10 
OPERATING CASH FLOW   
Net result 21.4  60.9  
Reconciliation of net result and operating cash flow   
   
Depreciation and amortization 13.6  15.1  
Contingency provisions 0.5  0.6  
Sundry provisions 0.0  (5.2) 
Derivatives Gain & Loss Provisions (11.4) 10.8  
Stock option plan 0.0  1.3  
FX variation and interests 12.9  (1.1) 
Residual value of fixed assets written off or sold 0.8  5.4  
Goodwill amortization 2.8  0.0  
Investment write-off 0.0  7.2  
Minority Interest 0.0  0.0  
Income tax and social contribution (0.6) (5.0) 
Total 39.9  90.0  
(Increase) reduction of assets:   
Current:   
      Receivables from clients 3 62.6  9.9  
Inventory 40.2  (20.0) 
Recoverable taxes 7.8  1.3  
Other receivables (3.0) (1.6) 
Non-current:   
Judicial deposits (0.0) (0.1) 
Recoverable taxes (4.2) 1.1  
Total 103.4  (9.5) 
   
Increase (reduction) of liabilities:   
Current:   
Suppliers3 (20.8) (16.5) 
Taxes payable (5.7) (1.5) 
Payroll charges 0.7  2.8  
Other payables (1.6) (2.8) 
Non-current:   
Other payables (0.6) 0.5  
Total (28.0) (17.5) 
Net cash generated (consumed) by operating activities 115.4  63.0  
   
INVESTMENT CASH FLOW   
Addition to fixed assets (15.8) (18.4) 
Addition to intangible assets (3.3) (2.5) 
Stock option plan 0.5  0.0  
FX variation on Net Investment 0.0  (0.8) 
Acquisition of investments 0.0  0.0  
Net cash generated (consumed) by investing activities (18.6) (21.8) 
   
FINANCING CASH FLOW   
Draw down of loans3 61.6  202.0  
Payment of loans and interests3 (136.3) (147.7) 
Capital increase 0.0  1.4  
Treasury held stock 0.0  (0.2) 
Payment of dividends 0.0  (24.3) 
Other 0.0  0.0  
Net cash generated (consumed) by financing activities (74.7) 31.2  
   
   
FX VARIATION ON CASH AND CASH EQUIVALENTS (27.8) 1.1  
   
   
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS (5.8) 73.6  
   
CASH AND EQUIVALENTS   
Final balance 191.3  254.0  
Initial balance 197.1  180.4  
   
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS (5.8) 73.6  

 
 
 
 

                                                
3 Group of accounts without FX effect 


